
             

 

 

 

 

 

  1 

 

Daily Market Outlook 

Fed independence – Tested, Not Tamed 
 

• USD Crosscurrents Intensify: US data strength supports USD, but 
Fed independence fears briefly revived the “Sell America” narrative. 
Markets steadied as bipartisan pushback is seen to ease legal 
pressure on Fed Chair Powell. US CPI looms large – an upside 
surprise could trigger a USD squeeze amid net short positioning. 

• JPY weakness persists: JPY continues to lag G10 peers as fiscal 
concerns blunt the impact of narrowing rate differentials. The return 
of political risk weighs on the JPY, though intervention risk limits the 
appeal of buying USDJPY at current levels. 

• THB – A restraint appreciation path: Gold remains a dominant 
driver of THB, with the gold–THB correlation exceptionally high and 
prompting targeted policy intervention. Authorities are tightening 
scrutiny on FX and gold-related flows, which may help cap excessive 
THB strength in the near term.  

• KRW: KRW underperformed amid outflows. According to KSD data, 
month-to-date domestic individual purchase of US stocks has 
already exceeded the whole of December volumes. Risks for 
USDKRW remain skewed to the upside unless USD declines in a 
bigger way or outflows moderate. 

 
 
USD Crosscurrents Intensify: Cyclical strength in US data continues to 
argue for USD upside. However, concerns over Federal Reserve (Fed) 
independence briefly revived the “Sell America” narrative – US stocks 
and USD lower, yields and gold higher. Markets later stabilised as 
bipartisan pushback is seen to temper legal pressure on the Fed. 
Growing pressure on Fed Chair Powell comes as a decline in the 
unemployment rate has ostensibly reduced the need for the Fed to 
deliver another insurance cut. Powell has characterised the weekend 
subpoenas as an attempt to pressure the Fed into cutting rates, while 
Republican Senator Tillis, member of the Senate Banking Committee, 
has pledged to block all Fed confirmations, including the Chair, until 
the matter is resolved. As seen during August’s Lisa Cook episode, 
markets may ultimately refocus on macro data unless tensions escalate 
further. 
 
This week’s key risk event is US CPI. With several Fed officials signalling 
unease over still‑elevated inflation, a firm print would strengthen the 
case for policy patience. USD positioning remains net short, leaving the 
currency vulnerable to a squeeze should inflation surprise to the 
upside. On trade policy, the US Supreme Court did not issue a ruling on 
IEEPA‑related tariffs on Friday, pushing the decision to a later date. 
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While a negative ruling could weaken the USD, any downside is likely 
to be limited. We expect much of the Trump 2.0 tariff framework could 
be re‑implemented under alternative legal mechanisms. 
 
 
JPY weakness persists: USDJPY is little changed despite a softer USD 
overnight, highlighting continued JPY underperformance relative to 
G10 peers. Japanese Prime Minister Takaichi may call snap Lower 
House elections for 8 or 15 February, taking advantage of strong 
approval ratings. An early election aimed at solidifying the LDP’s 
position could pave the way for larger fiscal stimulus, reinforcing fiscal 
sustainability concerns. While narrowing US‑Japan rate differentials 
would typically point to downside in USDJPY, fiscal worries have 
weakened this transmission channel. As a result, the JPY outlook 
remains subdued, even as rising intervention risk makes chasing 
USDJPY higher at current levels unattractive.   
 
 
THB – A restraint appreciation path. Gold remains a dominant driver 
of THB, with the gold–THB correlation exceptionally high and 
prompting targeted policy intervention. Authorities are tightening 
scrutiny on FX and gold-related flows, which may help cap excessive 
THB strength in the near term. Softer growth momentum and election-
related uncertainty add to two-way risks, with near-term USDTHB bias 
tilting modestly higher. Read FX Thoughts: THB – A restraint 
appreciation path, 12 January 2026 for more details.  
 
 
USDKRW. Flows-driven. KRW has been an underperformer relative to 
Asian peers, with year-to-date performance at -2% vs. USD. Despite 
Korea benefiting from AI boom through electronics supply chain, KOSPI 
outperformance (Year-to-date +3.75%; 2025: +75%) and exports 
growth amid strong demand for semiconductors, the KRW still 
underperformed. This underperformance has largely been attributed 
to the overwhelming increase in outflows into overseas assets. 
According to Korea Securities Depository, individual South Korean 
investors made net purchases of USD1.94bn in US stocks from the start 
of year through 9 Jan, marking the largest Jan US stock purchases by 
domestic individual investors since data were first compiled in 2011. 
The net purchase (month-to-date) has also exceeded the whole of Dec 
volumes. 
 
To add, the US-Korean deal agreed in Aug-2025, where Korea 
committed to USD350bn package (USD200bn in phased cash 
investment and USD150bn in shipbuilding) to secure lower tariffs on its 
exports may potentially have partially contributed to KRW weakness, 
exacerbating outflow pressure. According to various news reports, 
authorities have held a meeting with 7 local banks to make checks on 
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foreign deposits and FX-related services. Onshore spot last seen at 
1468. Bearish momentum on daily chart faded while RSI rose. Risks 
remain skewed to the upside unless USD declines in a bigger way or 
outflows moderate. Resistance at 1475, 1484 levels (recent high). 
Support at 1458/60 levels (21, 50 DMAs), 1443 (38.2% fibo 
retracement of Sep low to Dec high). 
 
 
USDSGD. 2-way risks. USDSGD’s rebound stalled as probe on Powell 
raises questions about Fed independence, in turned added to “sell 
America” trade. Pair was last seen at 1.2850. Daily momentum is mild 
bullish but rise in RSI moderated. Tentative consolidation likely. 
Resistance at 1.2920/50 levels (50, 100, 200 DMAs, 23.6% fibo 
retracement of 2025 high to low). Support at 1.2820, 1.2790 levels (Jan 
low). With strong correlation between broad DXY and USDSGD, we still 
expect the pair to remain driven by USD noises. Powell probe, US data 
(CPI, PPI) and Supreme court ruling on legality of Trump’s tariffs are 
some of the factors that may add to 2-way volatility in USD this week. 
 
 
 
Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any 

other person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the 

securities/instruments mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market 

and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information 

contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this 

report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you 

should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all 

investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we have not made any 

investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is 

given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such 

information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation 

or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual 

situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, 

financial situation or particular needs before you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a 

financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC 

Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private Limited (“OSPL”) and their respective related 

companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, inte rests in the investment products or the 

issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or 

securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers 

of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or 

entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your 

sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all 

or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, 

without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, 

rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any 

Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets  in Financial Instruments Regulation 

(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or 

responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented 

in any jurisdiction). 
 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood 

as neither given nor endorsed. 
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Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). The Bank and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect 

or consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from 

this material, other than where such loss is caused solely by the Bank’s or OCBC Bank’s wilful default or gross negligence. 
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